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U.S. SEED EXPORTS REACH $65 MILLION IN FIRST QUARTER 
TRADE SUMMARY 


Exports of U.S. seeds for planting totaled $65 million during the 
July-September 1986 period, 6 percent above the same period of 1985 and only 2 
percent below the record $66.3 million set in 1983. Forage and turf seed 
exports jumped 36 percent to $14.2 million and corn seed exports increased 57 
percent to $9.6 million. Flower seed exports also increased 45 percent to 
$1.8 million. In contrast, grain sorghum seed, soybean seed, and vegetable 


seeds all declined--to $5.5 million, $953,000, and $25.5 million, respectively. 


Mexico continued as the largest market for U.S. seeds in the July-September 
1986 quarter with shipments totaling $13.5 million, up 12 percent over the 
same period in 1985. France was the second largest market during the 1986 
period, increasing 18 percent (and two places in the rankings) over the same 
1985 period, to $5.9 million. Japan was back in the top 5 markets, increasing 
41 percent from the slow 1985 period, to $5.6 million. The Netherlands and 
Venezuela round out the top 5 markets at $4.0 million (up 138 percent) and 
$3.6 million (down 32 percent), respectively. 


Movement of U.S. seeds for planting to the European Community (EC) increased 
for the fifth straight year reaching $16.8 million during the July-September 
1986 quarter, 21 percent over the same 1985 period and nearly 300 percent 
since the recent low in the same period in 1981. The largest item in the 1986 
period was corn seed at $5.4 million reflecting an increase of 23 percent. 
Vegetable seed exports declined 12 percent to $4.6 million. Forage and turf 
seed exports were also off, 8 percent to $2.5 million while flower seeds 
Showed a strong increase of 71 percent to $1.3 million. 


Forage and turf seed exports increased 36 percent in value to $14.2 million 
and 77 percent in volume to 15,974 metric tons. Ryegrass exports increased 92 
percent to 4,273 tons valued at $2.2 million; the 122 percent gain in annual 
ryegrass shipments more than making up for the 20 percent decline in perennial 
ryegrass shipments. Uncertified alfalfa seed shipments also showed a strong 
increase over the same period a year earlier, rising 124 percent to 636 tons 
valued at $1.2 million. Certified alfalfa seed shipments increased at a much 
slower rate to 862 tons valued at $2.0 million. Total clover seed exports 
declined 38 percent to 815 tons valued at $1.5 million. The bulk of the 
decline was in the "other" category which declined 41 percent. Bentgrass and 
orchard grass shipments registered slight increases of 5 percent (to 398 tons) 
and 1 percent (to 172 tons), respectively. Kentucky bluegrass shipments 
declined 4 percent to 376 tons. 


Saudi Arabia was by far the largest forage and turf seed market with shipments 
surging 2/6 percent to 6,568 tons worth almost $3.3 million. Next was Mexico 
which increased 92 percent to 2,273 tons. Japan fell to third place at 1,802 
tons, only a 10-percent increase. The Canadian market declined again, by 


Se) 


one-third to 611 tons. The largest alfalfa seed market was Mexico which 
took 356 tons followed by Italy with 181 tons. Italy purchased 736 tons 
of clover seed, 90 percent of U.S. exports for the quarter. Japan was 

the largest buyer of fescue seed, taking 386 tons or about 46 percent of 
the total. The bulk of the annual ryegrass shipments went to Mexico and 
the Republic of Korea which took 1,460 tons and 1,071 tons, respectively. 


Vegetable seed export results were mixed, with volume increasing 10 
percent to 6,899 tons while value declined 2 percent to $25.5 million. 
Numerous kinds exceeded $1.0 million in value. Tomato seed exports were 
greatest at $4.8 million followed by onion seed at $2.3 million. Other 
kinds with notable export values were peas, beans, sweet corn, squash, 
radish and spinach seeds at $1.7 million, $1.5 million, $1.5 million, 
$1.4 million, $1.4 million and $1.0 million, respectively. Watermelon 
seed exports jumped 118 percent to $983,000. 


Mexico continued to be the best market for U.S. vegetable seed although 
exports to that country declined 7 percent to $7.4 million. Japan, Iraq, 
the Netherlands and Italy were also important markets with exports worth 
$3.6 million, $2.4 million, $2.0 million and $1.1 million, respectively. 
Tomato seed exports to Iraq totaled $2.4 million followed by Mexico at 
$1.5 million. Other important sales to individual countries included 
Onion seed to Mexico at $1.3 million, radish seed to Japan at $1.1 
million, spinach seed to Japan at $974,000 and squash seed to Mexico at 
$1.2 million. 


Flower seed export results were also mixed showing an 1|1-percent decline 
in volume to 59 tons but a 45-percent increase in value to $1.8 million. 
Shipments to the EC were equal to the same period a year earlier but 
Showed a /7l-percent increase in value to $1.3 million. The EC purchased 
42 percent of U.S. flower seed exports by volume and 72 percent by 
value. Outside the EC, the largest purchaser was Canada at $172,000. 


Corn seed exports recovered nicely, increasing 5/7 percent by value to 
$9.6 million and 184 percent by volume to 3,645 tons. By volume, the 
largest corn market was Mexico at 1,079 tons ($1.7 million for a unit 
value of $1.59 per kilogram). However, by value, the largest market was 
France at $4.3 million (331 tons for a unit value of 513.07 er 
kilogram). Other major corn markets (by volume) were Argentina, Turkey, 
Italy and Panama with 823 tons, 482 tons, 297 tons and 202 tons, 
respectively. 


Grain sorghum seed shipments were disappointing this quarter declining 45 
percent by volume to 5,643 tons and 27 percent by value to $5.5 million. 


Venezuela was the largest market with shipments of 3,030 tons, down 32 
percent from the revised 1985 figure of 4,462 tons. Mexico, the second 
largest market was down 68 percent to 1,053 tons. 


Soybean seed shipments also fell sharply, 57 percent to 2,428 tons. 
Shipments to Mexico were off 73 percent to 1,192 tons. 


European Community Reduces Seed Tariffs 


As a result of the trade negotiations concerning the accession of Spain 
and Portugal, the EC made a number of trade concessions. Among them, the 
duty rates for certain items in the EC tariff category "seeds for sowing" 
have been virtually halved for calendar years 1987 through 1990. The 
following table provides old and new duty rates by line item: 


Changes in European Community Seed Tariffs 


Tariff Number Description Old Duty New Duty 
(Percent Ad Valorem) 
1203 Seeds for sowing: 
C - of fodder plants 4-5 2-2.5 
D - flowers and kohlrabi 6 3 
E - vegetable seeds and other 7 4 


GRAPH AND CHART SECTION 


This section is an expanded version of the chart section introduced in 
the last circular (FFVS-3-86, December 1986). The section is intended to 
graphically portray historical trends in U.S. exports of seeds for 
planting. Certain graphs and charts are intended to be repeated with 
Suitable updates while others will be used to describe particular unique 
situations. The following 4 charts will be updated and reproduced in the 
next July/September circular. Similar charts portraying the period 
discussed will be found in each quarterly circular. 


Pie charts: There are two sets of pie charts. Both compare export 
values for the most recent quarter compared to the same quarter a year 
earlier plus: 1) the five-year average ending the year before and 2) the 
first year of the five-year series. One set divides the total trade by 
major kind of seed; the other divides the total among major geographic 
areas. 


In the chart of exports by kind, it appears that, even though the total 
value of seed exports has been rising, market share among most kinds has 


been fairly stable. Vegetable seeds have varied only 4 percentage points 
in the July/September quarters between 198] and 1986. Forage and turf 
seeds varied the most with a difference of 9 percentage points. Corn and 
sorghum seed also vary substantially but it must be kept in mind that 
those two slices represent only one type each while the vegetable and 
forage slices are each made up of numerous kinds. Thus, an equal 9 or 10 
point variation in a particular vegetable or forage seed could be hidden 
and balanced within the class. 


In general, the pie charts dividing exports by geographic areas show a 
wider range of market shares. The geographic areas with the largest 
Shares appear to have the largest differences; North America, Europe and 
Asia ali vary 9-11 points. Looking at the three major regions combined, 


a much smaller 5 point variation becomes apparent. The European and 
Asian markets appear to be gaining in importance at the expense of North 
America. 


Line graphs: There are also two line graphs. One compares actual export 
values during the July/September quarters and real values using the 
wholesale price index with 1980 as the base year. Obviously, U.S. seed 
exports have held their own in recent years against inflation and provide 
a bright spot in the otherwise dreary story of U.S. agricultural exports 
in the 1980's. During the years covered, total U.S. agricultural exports 
fell from $8.9 billion to $5.5 billion, a 38-percent decline, seed 
exports during the same period rose 101 percent. In real terms (with 

' 1980 as the base), total exports declined 39 percent and seed exports 
increased 96 percent. The following table demonstrates the dramatic 
difference in performance between exports of seeds for planting compared 
to total U.S. agricultural exports (scaling problems prevents a graphic 
demonstration): 


Performance Comparison: 
U.S. Exports of Seeds and Total Agricultural Products 
July/September Quarters for Indicated Years 


Marketing Total Planting 
Years Agriculture Seeds 
$Billions $Millions 
1981/82 8.9 SCR 
1982/83 7.3 39.6 
1983/84 8.2 66.3 
1984/85 8.2 62.3 
1985/86 Sif OlieZ 
1986/87 56) 65.0 


Prepared by Tobacco, Cotton and Seeds Division 
FAS, USDA, Washington, D.C. 20250. For 
further information, call (202) 382-9491 
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talian Market 
ide for Exporters 


The I 
A Gui 


Do you need 
information 
about 


@ Overseas markets and 
buying trends? 


New competitors and 
products? 


Trade policy developments? 


Overseas promotional 
activities? 


————— 


; Es Foreign Agriculture 


Foreign Agriculture 


Washington State 
The Apple of Every Markel s Eye 


Foreign Agriculture 


A Business Perspective on 
Exporting to Egypt 


Then Foreign Agriculture — USDA's fact-filled monthly agricultural trade magazine — is for 
you. Based on official USDA data available nowhere else, Foreign Agriculture articles are 
clear and crisp, written to provide the export information you need, in a concise and extremely 
readable form. 


Special information is found in Foreign Agriculture’s telegraphed, targeted news 
departments: Fact File, Country Briefs and Marketing News. And its tables and graphs will 
give you an immediate grasp of what’s going on overseas. 


In addition, periodic special issues—such as the one devoted entirely to the 10 steps of 
marketing success—will give you a wide range of detailed information about overseas 
markets. 

If you use agricultural facts and figures in your business, you need Foreign Agriculture. 


Subscribe today! Just $11.00 ($14.00 for foreign delivery) brings you Foreign Agriculture 
for 12 full months. 


SUBSCRIPTION ORDER FORM 


$11.00 domestic (United States 
and its possessions); $14.00 
foreign. Send a check for the total 
amount payable to the Foreign 
Agricultural Service. Only checks 
on U.S. banks, cashier’s checks, 
or money orders will be accepted. 
No refunds can be made. 


Mail this form to: 


Foreign Agricultural Service 
Room 4642-S 

U.S. Department of Agriculture 
Washington, D.C. 20250 


Enter My Subscription To FOREIGN AGRICULTURE 
Please print or type 


Name (last, first, middle initial) 
Organization or Firm 
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